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MEANING & DEFINITION

 The study and practice of resources generation,

allocation and utilization and their relationship

with education & economy of society is called

Economics of Education.

 There are 3 types of Resources in education –

Physical resources, Human resources and

Financial Resources.

 Financial Resources is the main source for

development and performance of a school

management. They are as Govt. grants (plan,

non-plan, grant-in-aid), tuition fee, endowment,

donation, gifts, foreign etc.



NEED & IMPORTANCE FOR ALLOCATION

OF RESOURCES

 To improve flexibility for activities & all size of 
society.

 Boost productivity of school activities.

 To save money.

 To improve time management.

 To improve staff morale.

 Predict the future project plan.

 Manage team work load.

 To maintain quality and equity.

 For strategic planning.

 To eliminate risk of failure.

 For specific goal achievement.



NORMS FOR FINANCIAL ALLOCATION IN

SCHOOL

 Area based – Remote, educationally backward, 

geographically difficult etc.

 Student(size) based – Student strength.

 Performance based – Achievement/ reward/ 

punishment etc.

 Policy based – Often Govt. change the policy 

according to need of society & economical demand
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SOCIAL & ECONOMIC ISSUES IN ALLOCATION OF

FINANCE

 Population Stabilization – FC }kjk tula[;k ds vkdkj] Backward 

remote population ds izn”kZu] {kerk] vko”;drk ds vk/kkj ij

Horizontal Equity LFkkfir djus ds fy, funding dh tkrh gSaA

 Environment - izkd`frd ekSle cnyko] gfjr doj] tSfod lalk/kuksa ds vk/kkj

o vko”;drk ds vk/kkj ij funding dh tkrh gSaA

 Inequality – Inter-state inequality, income difference dks nwj

djus funding dh tkrh gSaA

 Social sector expenditure - fofHkUu lkekftd o jk’Vh; mn~ns”;ksa dks izkIr

djus fof”k’V lkekftd {ks=ksa esa funding dh tkrh gSaA

 Vertical imbalance in revenue - dsUnz ls jkT; dks Funding laca/kh

vlarqyu nwj djus funding dh tkrh gSaA

 Assessment of need of industry bodies, academics & other 
stakeholders - ns”k dh vkS|ksfxd] j{kk] f”k{kk o vU; laca/kh vko”;drkvksa ds

fo”ys’k.k ds vk/kkj ij funding dh tkrh gSaA



SOCIAL AND ECONOMIC ISSUES IN ALLOCATION

OF FINANCE

 Physical and social infrastructure - Growth & 
maintenance ds fy, funding dh tkrh gSaA

 Demographic changes - jkT; esa iyk;u] f”k{kk] jkstxkj] 

LokLFk; bR;kfn ijhorZuksa ds vk/kkj ij funding dh tkrh gSaA

 Disaster management, pollution etc. -

 Policy of Govt.- GST, revenue, egaxkbZ nj] oSf”od vkfFkZd

voewY;u bR;kfnA

 Economic sustainability -
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