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MEANING & DEFINITION

The study and practice of resources generation,
allocation and utilization and their relationship
with education & economy of society 1s called
Economics of Education.

There are 3 types of Resources in education —
Physical resources, Human resources and
Financial Resources.

Financial Resources 1s the main source for
development and performance of a school
management. They are as Govt. grants (plan,
non-plan, grant-in-aid), tuition fee, endowment,
donation, gifts, foreign etc.



NEED & IMPORTANCE FOR ALLOCATION
OF RESOURCES

To 1improve flexibility for activities & all size of
socliety.

Boost productivity of school activities.
To save money.

To 1improve time management.

To improve staff morale.

Predict the future project plan.
Manage team work load.

To maintain quality and equity.

For strategic planning.

To eliminate risk of failure.

For specific goal achievement.



NORMS FOR FINANCIAL ALLOCATION IN
SCHOOL

Area based — Remote, educationally backward,
geographically difficult etc.

Student(size) based — Student strength.

Pertformance based — Achievement/ reward/
punishment etc.

Policy based — Often Govt. change the policy
according to need of society & economical demand



FACTORS OF ALLOCATION OF RESOURCES

Stake
Holders

o Resources
RS Limitation
Education

Returns of Mutual
Education Relationship

Education
as Education
Investment as Industry




SOCIAL & ECONOMIC ISSUES IN ALLOCATION OF
FINANCE

Population Stabilization — FC grt 5= & &R, Backward

remote population @ U3, &Hdl, MMATIHAT B AER W
Horizontal Equity enfdd &=1 & ferv funding @ S € |

Environment - urefde A9 geelrd, B8R dar, Sifdd G@EA & AR
q JMATIHAT & MR R funding &1 Il € |

Inequality — Inter-state inequality, income difference @1 g
&1 funding @1 9 €|

Social sector expenditure - faff =1 AHINTS 9 ICT IS Bl YT
o fafdre w83 & funding @ SR € |

Vertical imbalance in revenue - &= 3 359 & Funding 49
e ¥ &< funding &1 S €|

Assessment of need of industry bodies, academics & other
stakeholders - <=1 @1 3i=fe, e, REAT g 37 Hdell JMaTIHARN &

fageryor & IR W funding @7 S B |




SOCIAL AND ECONOMIC ISSUES IN ALLOCATION
OF FINANCE

Physical and social infrastructure - Growth &
maintenance @ ot funding @1 9l € |

Demographic changes - /g 4 yerrg=, e, ISR,
R sAIfe Wiad+i @ MR R funding & Sl € |

Disaster management, pollution etc. -

Policy of Govt.- GST, revenue, 787z <%, d¥q® mid®
JTHIT NS |

Economic sustainability -
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